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direcporaie for intelligence 


8 Novanber 1985 


BgITISH ARMS SALEg; IR ENDS AND IMPLIC^TICNS 
Summary 

countries will end a Eastern 

sales and bring 

a™ Sni2 “ “-ISe^tional 

^a involving ships, plain, missuS® 'Sa ^ 

2:^rs'tS°S2if^trs^rf“ 

costs for the 


nffi memorandum was prepared by 
^fioe of ^ropean Analysis and^ ^ 

was °^ Gl^ issues^ * o^trinution to the nranor 

Wnts and qulrles nia$ i 

Eulxpean Issues Divison,^ T ^^cced to | Q^ief^ 


^curity Issues Branch, 

J, International Security 

^ memorandum 
Birsnch- affirm 


25X1 


EUR M85-10176 


25X1 

25X1 


Sanitized Copy Approved for Release 2010/03/15 : CIA-RDP85T01058R000303490001-7 








Sanitized Copy Approved for Release 2010/03/15 : CIA-RDP85T01058R000303490001-7 


25X1 


Declining Arms Saips 

leading eip^rtera''of'^rM™ranklng tMrd”b^Mnd*th'*°n "“'•If 'a 

Soviet union. The British SSbaJ'stoJe hS "«* the 

were less than half the level nf “'^itlsh arms exports 

Spam (see Table 1 and figure IK | T ^ 

Impact on British 

anrvmlb?m,T5JlS*5emn^“l“Strms"’" ““ 

half of the fighter? atSL?‘^d J«!2^J'^“‘Ptf““J.‘"«l“hln^ more than 
British aerospace manufacturing and one percent of total 

to military work, Including exerts I of sh ipbuilding are devoted 
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seetOT»“?‘?he^Sm? s”d??e!!^r.ii^.r°„";;?;^”.°! ;!j “°tlons In certain 
least one shipyard. closing of at 

eaployaent once Pre ducM^^^gSs^rgggt?^-"^^ 

dU.QOO workers . ou/d have been I?!???? S;?n‘'S?tad?pr"?2?cUon’eSed”?r^ 


Arms Customer.*; 
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25X1 

25X1 

25X1 

25X1 
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Aslan''?o™2rmf ^atern and South 
Britain (see figure 2). India Saudi ar?hm'' “’**^“06 relationships with 
for Just over hllf of tae total accounted 

during 1980-1984. Elsewhere? to'talJ^Mns infj®* ‘he United Kingdom 
European allies and has deveioi^ a immiS ! X «9ulp.ent to Its 
Mgerla. The British have ?i?rent.iil w ““ aircraft In 

OS flras for the Harrier Jet flahter agreements with 

to bring several billion dollars of defrnso ^ Ifalner aircraft that promise 
the next few years. In fllJS ?e?^ ??S Industry over 

bought nearly *500 million worth of British 


of export^ ®nftfah^"llltary''equlpment*(SM''tabl"*01^ account for over half 
Hawk trainer, and Sea Cat ahV^^^-^te'^nsS"? ?>; 
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TABLE 1 


Estimated Dollar Values 


of Military Equipment 


Provided in 1984 


Country 

France 

West Germany 
Spain 

United Kingdom 
Italy 


Billion 

3.3 

2.2 

1.0 

.97 

.95 
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Figure 2 

British Arms Deliveries 
1980-84 
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System 

Aerospace 


major military equipment deliveries 
from great BRITAIN 
1980 - 1984 


Number Delivered 


Recipients 


Jet Combat Aircraft 
Jaguar 
Hawk 

Transport Aircraft 


Helicopters 

Sea King 
Lynx 

Commando 

Missiles and Launchers 
Blowpipe 
Rapier 
Swingf ire 

Ground Forces 


117 

. 8 

80 


5,891 


Finland, India, 
Indonesia 


Burkina, Madagascar, 
Suriname 


Australia, India, 
Argentina, Norway, 
West Germany, France, 
Denmark 


Australia, Thailand, 
Qatar, Egypt, Singapore 
Chile, Nigeria, Portug 
Norway, Equador 


a. 


Tanks 

Chieftan 

Vickers 

APCs, AFVs, and, ARVs 


428 


516 


Artillery Pieces 
FH-70 

105-mm field gun 
Naval Craft 


98 


Kenya”^ Oman, Nigeria, 


Malaysia, Nepal, Kenya, 
Philippines, Sri Lanka, 
pailand, Nigeria, Iraq, 

Portugal, Oman 
Ireland, UAE 


Saudi Arabia, UAE, 
Ireland, Nepal 


Patrol Boats 


28 


Mine Clearing Vessels 
Frigates 


^*^®ty®lia, Nigeria, 
Trinidad, Tobago, Lebanon 
Saudi Arabia, Oman, Egypt 

Greece 

Bangladesh 
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but still Inportant role, reoresent- ino gun — have played a lesser 

exports. The British also provide suLtantlf? percent of annual 

services, in 1982, for examniA ® training and support 

the Saudi He foeoe fee 


Recent Successes 

reneet a continuing 

Heraes~ehloh*Hll°ba'^n°*’*^ “**"* ^Ihoraft carrier 

11 Sea Hl^rlerf^MeXIanl «r«..pi“^ 

for $316 million. Eagle anti-ship missiles 

and S^adiaS teJ!? ^^ai^eJ^for 5111 ^ <*lghters 

ia^S^gearrStudlig" aSreru"?nn^^“- 

bmiot ““ «tn1e\“au1n"o1her«”^''‘“ 

Jordan, and may Include a trlJnw already in 

regularly provided Saudla Arabia. ^ Package ^imilar to those 


25X1 




lobbJlJ^lort!;i^«l“XlHK'MSJaf ‘*»-ea3lve. personal 

-gjlttojl^n^ooesse s and aay oontlLe 


25X1 
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^f®^^"~Efie“pasFhaveniiade“BriMS^^ ^^"ancing and high unit 

financially constrained Third World countrles^**”**^^®"^ unattractive to 
and press reports, the Prime Minister's attache 

the Saudi aircraft Sal SS jalenanshlp played a key 
fighter deal elth Oman and the JordaHL^?., gete ff ^th the Jet 


retu™ m’s i2“e7long“eg*coJgmg 
recent sales Indicate Britain hasgctgJcrggeSig grgg"cgrerg„!''' 
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Asia, and Africa ’in°addltion^to"the America, East 

new British pricing discounts and^flnanelip'^® Middle Eastern market. The 
competitiveness in these markets f “ay Increase their 

tottSfri^*^ develop equipment priLrily®sSted^foi^®^ Industry continues 
battlefield, and has not begun to tailor for use on the European 

use as have both France and Italy. | f^^a-^pon designs for Third World 

Implications for th e United 

““•‘‘Ing the Middle 

Recent sales suggest that Middle Eastern challenge to US Industry, 
diversify their Western arms ournS«® •? countries are attempting to^ 

United States. According to press and attarhi** oyerdependence on the 
Eastern customers view the ik ar>me> i “^^ohe reporting, many Middle 

political and heavily bJ^denL bj technoi®‘'^®J°""^^"* process as overly 
,^ggMe!L»lth Eu ropLn that ar. li:.. 


“y»te«s. LoSdonfs rMMt Pu'-thase 
British with incentives to offer the sama off could provide the 
in future «le, to »ke the?r hlfTquSJt, financing arrangeaenU 
ccuntrlea that aa, prefer a non-g -UaWe^t,!^ 

Implicatio ns for the Rrin»>t 


»3!6®MUlOT°?^S;o°aS®iu[ Sje®r»tolfr"T’ "* 

go™°K^r^:^“Ws;:"L ^"t 

plus another 20,000 to 30,000 laid Industry would have been lost 

^rnado production. the^lZdl So“afrj!"‘'J''““>' dependent 

arms sales reach %8 bimonn f ?hii $0.3 billion, if uv 

speculated, the econo mic effects would ^ press has 

Tornado sale. eiiects would be roughly double those of the 


^Itlsh weapon systems to other countries and^ii ^® growing costs of 

S?5h2®® P*‘««®rve procurement progrMrirthrL®"®^^®.’'^® Ministry of 

Higher production runs will lower tighter budgets. 

R4D costs. In the case of aircraft *^^® recovery of 

pays a unit manufacturing cost Su^a n^om^? equipment purchaser 

each hufcr «, receive, ee f rS.' 
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R 4 D expenditures nake un ahnnf n 

de?2or*^ Inportant seed money_nec2larrto^keeo T and 

evelop new weapon systems. p f ^ P design teams together and 25X1 

oSrinmthe S” “??’ Tornado 

With the transition to EFA, Panavla*s%a^ff<^*'® the early 1990 s 

but other potentially large s^J-L facilities will have to be retooled 
workers, should be reduced [ ^ Including training skilled 25X1 


oft'”” ‘"‘“'“‘■'larbSie? ^Be8tlo*TCllUcaI”^"d”*"‘"® ‘'’® Hngdoa'a 

d'SiS-- 

ieiior^z” r:? 2roV??‘”’ 

potential technological econoai^' Tactora, hoiiever, aeldoe override th« 
Wngdoe. in 1983, f“ ev^n?^"‘f’ ^ '■Ploj-ent beneflta to 
«naltlve el«?rlnir™““f ®iai^°? tSe deujerfof 

ordered the equlpeent prior tn^ti!f*S"f..f° ••'gentlne Navy, ahloh had 
CMle-a Kldel? r?oognlSd”„i^“?i?fi"” “"TTlot- Hor^v2J”SeJ?Jt, 
1^ Mtargo on allitary aalea to lifted 

largeat buyer of Brltlah arw m Utl^««rlSJ «>*» aa the 


defenae aalea and on technology ’tranafer j ””^’ °” ^^ ^*®Tatlve conatralnta on 
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1 - Brigadier General Ph ■ , , • Pentagon 
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S|art\e“t"of1t|?e°"' ^-rity Assistance s sales 
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^ ^ onathan Greenwald, ink/pmvgpt. Department of state 
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- ^-s Cobb, Deputy Director for European e soviet Affairs, 
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